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Hong Kong cements lead as IP hub
By OSWALD CHAN
in Hong Kong
oswald@chinadailyhk.com

As Chinese businesses see
the importance of intellectual
property amid the nation’s
continued restructuring of its
economy, Hong Kong’s role as
an IP trading hub and the
“super­connector” between
the mainland and the world
will expand, said the Hong
Kong Trade Development
Council.

The fifth Business of Intel­
lectual Property Asia Forum
was held in Hong Kong last
week. IP trading refers to the
buying, selling and transfer­
ring of IP rights under mutu­
ally agreed terms.

Chief Executive Leung
Chun­ying said at the forum
that Hong Kong’s outstand­
ing business environment,
robust IP protection system
and its role as China’s “super­
connector” will help promote
the city as a regional IP trad­
ing hub.

Mainland enterprises have
filed more than one­third of
global patent applications,
accounting for 60 percent of
the total number of applica­
tions in Asia, said Raymond
Yip, HKTDC deputy executive
director.

“Mainland companies are
seeing tremendous demand

for IP trading,” Yip said, not­
ing that with the imminent
launch of the 13th Five­Year
Plan (2016­20), technology
and innovation will be the
main theme of the country’s
economic development over
the next five years.

Hong Kong, endowed with
extensive business connec­
tions, a sound legal system, a

cluster of IP owners and inter­
mediaries as well as a robust
financial market, is poised to
be the ideal IP trading plat­
form in Asia.

Film industry leaders at an
Asia Leadership Roundtable
forum urged the mainland
movie industry to gear up for
an intellectual property pro­
tection drive so that it can

reap the benefits of a diversi­
fied revenue stream when
movie content crosses over to
different new media.

“Being a gateway to the Chi­
nese mainland and by exten­
sion, to the Asia­Pacific
region, Hong Kong is in a
unique position of facilitating
the traffic of IP­sharing
exchange between the East

and the West,” said Zhou Li,
publisher and editor­in­chief
at China Daily Asia Pacific.

The Chinese mainland is
poised to overtake the United
States as the world’s largest
film market by 2017 and its
market revenue is expected to
grow by 20 times from 2004
to 2014, said Michael C. Ellis,
president and managing

director for the Asia­Pacific
region at the Motion Picture
Association.

“The Chinese mainland’s
film market is too big to
ignore,” he said.

However, while 89 percent
of mainland movie compa­
nies’ revenue comes from box­
office takings, this is not the
case in Hollywood, as US film­
makers can generate income
from different sources includ­
ing franchising and licensing,
Ellis noted.

“Movie companies should
think long­term how IP pro­
tection can provide income in
the future,” said Jason Gold­
berg, a partner at law firm
Covington & Burling LLP and
leader of the firm’s entertain­
ment, sports and media prac­
tice in China.

The panelists also
expressed confidence that
Hong Kong can act as a bridge
between the mainland movie
industry and Hollywood.

“In the future, there will be
opportunities for the Hong
Kong movie industry to work
closely with the mainland
movie industry to bring Chi­
nese movies to the world. I
really believe, in the next five
years, therewill alsobeoppor­
tunities for big Chinese IP to
go out to the world,” said April
Ye, chief executive officer at
Film Finances Inc China.

A movie theater in Yichang, Hubei province. Experts are calling for more stringent protection of
intellectual property rights in the movie industry. LIU JUNFENG / FOR CHINA DAILY
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Students show off
latest inventions
More than 600 inventions by
students from 54 universities
in Beijing and Tianjin as well
as Hebei province were
displayed at a promotional
event on Saturday and Sunday.
The exhibits covered the
sectors of new materials,
energy conservation,
consumer electronics and
advanced manufacturing.
Many companies were
attracted to the event to seek
patent cooperation
opportunities. Lectures and
consultation services were also
provided at the event.
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HONG KONG

HK, Guangdong
hold joint seminar
Hong Kong companies
currently have 455 recognized
famous trademarks of
Guangdong province,
according to a recent seminar
held by the Guangdong
provincial administration for
industry and commerce and
the Hong Kong Intellectual
Property Department. The
seminar focused on
international trademark
registration and protection.
Officials said the two
governments are encouraging
trademark cooperation and
have agreed on 10 projects.
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SHANGHAI

20 win trademark
innovation awards
The 2015 China Trademark
Awards were granted to 20
organizations and individuals
last week. Organized by the
State Administration for
Industry and Commerce and
the World Intellectual
Property Organization since
last year, the awards are given
to those who have made great
achievements in trademark
innovation and protection,
and in the use of the Madrid
international trademark
system.
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GANSU

Province rolls out
patent subsidy plan
Multiple government
departments recently unveiled
Gansu’s first provincial­level
patent subsidy policy.
Individuals and organizations
in the province will each get
2,000 yuan ($311.50) for a duty
invention patent and 1,000
yuan for a nonduty patent,
plus 4,000 yuan if a patent is
valid for seven years.
Applicants for international
patents will each get a
maximum of 50,000 yuan.
Patent application procedures
were also simplified.
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XINJIANG

Govt offices create
settlement system
The high court and the IP
office of Xinjiang have
established a mechanism to
handle civil lawsuits involving
patent disputes. The
mechanism allows local courts
to transfer patent lawsuits to
IP administrations for
mediation, if litigants agree. A
spokesman of the high court
said the mechanism combines
the high efficiency and low
cost of administrative
departments and execution of
judicial departments.
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SHANXI

Karaoke operators
fined for song use
Five karaoke operators in
Taiyuan were ordered to pay
more than 510,000 yuan
($79,440) in compensation to
the China Audio­Video
Copyright Association for each
using more than 100
unauthorized songs, according
to a ruling from the provincial
court. The association had
sued the operators at Taiyuan
intermediate court in 2013 and
won an initial ruling. The
defendants were defeated in
an appeal to the higher court.
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Development gap is widening, expert says
By ZHANG ZHAO
zhangzhao@chinadaily.com.cn

The gap in development
levels among intellectual
property businesses in China
continues to expand, accord­
ing to the 2015 China Intellec­
tual Property Index unveiled
on Dec 1 in Beijing.

For six consecutive years,
Beijing has been leading the
nation, followed by Jiangsu
province and Shanghai. The
index offers data­driven evi­
dence on the connection
between IP development and
economic growth.

The report also shows that
the top 10 regions in the coun­
try have remained largely
unchanged, eight of which
have stayed in the top 10 since
the index was first unveiled in
2009.

Chongqing was the only
western region of China to
make it onto the top 10 list.
Henan province, which
ranked in the middle of the
pack for comprehensive IP
capability, had a score of
0.207, less than one­third of
Beijing, which had a score of
0.658.

The report shows that IP
development in different

regions across China is
becoming increasingly une­
ven, said Wang Zhengzhi, a
partner of Beijing­based
Globe­Law Law Firm and the
leader of the team that com­
piled the index.

It also shows the close rela­
tionship between IP and eco­
nomic development in
advanced regions, Wang said.

He explained that less­ad­
vanced regions feature an
economic model that is not
driven by innovation, and
require investments mostly
in the areas of capital or
human resources. Advanced
regions, however, need to
focus more on IP to further
develop.

In some regions, such as
Anhui, Hunan, Sichuan and
Guangxi, there are “signifi­
cantly higher” levels of IP
development than their levels
of economy.

Guangxi, Anhui and

Shaanxi have risen quickly in
the index over the past years,
with Guangxi making the
greatest leap, from 26th
place in the 2009 rankings to
17th this year.

Still, Wang said compa­
nies, especially those in the
manufacturing sector, have
not paid enough attention to
IP.

“The traditional extensive
growth model is still going on
in many companies, which
can only make low­tech prod­
ucts due to their insufficient
motivation and capability of
innovation,” said Wang.
“Innovation and technical
research are alienated from
production, and many pat­
ents have failed to be com­
mercialized.”

The annual index is based
on official statistics and sur­
veys of scholars, researchers,
lawyers and IP agents. By
analyzing both the current IP

development and potential in
31 regions on the Chinese
mainland, it aims to serve as a
reference for local govern­
ments in making related
plans and regulations.

China signs copyright cooperation deal
By HAO NAN
haonan@chinadaily.com.cn

The National Copyright
Administration and the
World Intellectual Property
Organization signed an
agreement on Dec 1 in Shang­
hai to strengthen bilateral
cooperation in intellectual
property rights.

The signing ceremony
attracted copyright experts
and representatives from
copyright associations, pro­
tection centers and manage­
ment organizations.

According to the agree­
ment, the NCA and WIPO will
carry out all­around coopera­
tion and make greater efforts
in copyright promotion, per­
sonnel training, high­level
exchanges and communica­
tions.

Yan Xiaohong, deputy
director of the administra­
tion, said a positive and sta­
ble relationship has long
been maintained between
NCA and WIPO. The two
have carried out many suc­
cessful projects, such as the

International Copyright
Forum and the WIPO copy­
right award.

“The agreement would
consolidate our current
achievements, expand coop­
eration fields and normalize
the copyright exchange
mechanism,” Yan said.

As a developing country
and member of WIPO, China
is willing to assume greater
copyright responsibilities
under the guidance of the
organization, he added.

WIPO Director General
Francis Gurry said at the sign­
ing ceremony that China,
with the help of the NCA, has
made clear progress in recent
years in copyright legislation
and enforcement, interna­
tional communication and
cooperation.

With the rise of the Inter­
net, creative industries have
undergone sweeping changes
worldwide. Multilateral coop­
eration therefore is impor­
tant, Gurry said.

Signing such an agreement
would enable WIPO to have a
better chance of witnessing
China’s new achievements in
global creative industries
and what role the country
will play in the future, he
added.

Since 1980, when China
joined WIPO, the adminis­
tration has stayed close with
the organization and active­
ly participated in interna­
tional events organized by
the worldwide provider of IP
services, policies and infor­
mation.

“We have been relatively

successful” in international
cooperation, with two multi­
lateral copyright treaties con­
cluded in recent years,
including the Beijing Treaty
on Audiovisual Performan­
ces, Gurry said.

The Beijing treaty was
signed by 72 members of
WIPO during the Diplomatic
Conference on the Protection
of Audiovisual Performances
in Beijing in 2012. It was then
approved by China’s top legis­
lature in 2014.

The international treaty
was the first of its kind to be
finalized in China and to be
named for a city in the coun­
try. Its approval showed Chi­
na’s determination to tackle
IP infringements in theaudio­
visual performing industry,
Yan said.
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Alliance gives firms
greater access on
voice technologies
By HAO NAN
haonan@chinadaily.com.cn

A number of major high­
tech companies, including
Baidu, Haier and ZTE, have
established an alliance in
Beijing to pool together
intelligent voice patents in
an aim to better integrate
and develop existing tech­
nologies, China IP Magazine
reported.

Voice interaction is
increasing in popularity
with the proliferation of
smart mobile devices. The
pool of patents would bring
new opportunities for the
development of voice tech­
nologies.

The alliance was pro­
posed by seven companies
including Baidu, Haier, ZTE,
BAIC Motor and BOE Tech­
nology. It now has more
than 20 members.

To promote advanced
voice technologies, the alli­
ance decided to open the
patent pool to its members
for free.

Its inauguration ceremo­
ny on Nov 27 attracted
experts, as well as govern­
ment officials from the Min­
istry of Industry and
Information Technology, the
State Intellectual Property
Office, Patent Protection
Association of China and the
Beijing Intellectual Property
Office.

The use of intelligent voice
software has been increas­
ingly applied in artificial
intelligence, the mobile
Internet, smart homes and
wearable devices, said Lu Xi,
deputy director of MIIT’s
technology department.

The establishment of the

alliance would play a signifi­
cant role in boosting the
development of the smart
voice industry, Lu said.

Ma Weiye, deputy secre­
tary­general of the PPAC,
suggested the association
help member companies
further commercialize pat­
ented technologies and pro­
mote the sharing of
technologies across the
industry.

Su Jing, director of Baidu’s
patent department, said at
the ceremony that Baidu has
filed over 400 smart voice
patent applications and cho­
sen a batch of 100 basic pat­
ents to be put into the pool.

She encouraged other
member companies to share
their related patents to effec­
tively create open innova­
tion and open up IP
licensing.

Jia Lei, head of Baidu’s
voice technology depart­
ment, introduced several
“world­leading break­
throughs” that the company
made in speech recognition
and synthesis. For example,
Baidu’s new Chinese speech
recognition system could
reduce at least 15 percent in
error rate and save invest­
ments for decoders.

The company has also
developed “text to speech”
voices that contain human
emotions. Jia said these
technologies would be wide­
ly used by member compa­
nies in the future.

A smartphone user tries Baidu’s voice input. The company is a
member of a new patent alliance. ZHANG ZHAO / CHINA DAILY

The traditional extensive growth
model is still going on in many
companies.”
Wang Zhengzhi, partner of Globe­Law Law Firm

20
members

in the voice patent alliance

Movie companies
should think long­
term how IP
protection can
provide income in
the future.”
Jason Goldberg, partner at
law firm Covington & Burling
LLP

60
percent
of patent applications in Asia
are from Chinese mainland
companies

The agreement would consolidate our current
achievements, expand cooperation fields and
normalize the copyright exchange mechanism.”
Yan Xiaohong, deputy director of the National Copyright Administration
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on Chinese mainland are
studied in the index


