Transparency International Releases 2018
Corruption Perceptions Index
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China’s Score and Ranking Both Fall, Despite Continuous
Domestic Anti-Corruption Campaign
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On January 29, 2019, Transparency International (“TT”) released its 2018
Corruption Perceptions Index (“CPI”), which ranks countries and territories by their
perceived levels of public-sector corruption. The latest CPI figures show that, despite
continuous domestics anti-corruption enforcement, China went down in both score
and ranking, with a score of 39 out of 100 (where 0 represents most corrupt and 100
represents least corrupt) and a ranking of 87 out of 180 countries and territories
indexed. In the Asia and Pacific regions, China ranks the 14th among all 35 indexed
countries/territories, before Indonesia and after India.
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China’s CPI score is four points below the average score (43) for all jurisdictions
indexed. According to the CPI figures, after falling 10 places, China is perceived to be
of comparable corruption risk as Serbia.
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Globally, since 2012, CPI scores for most jurisdictions have generally stable. Only 20
countries have made significant improvement in their scores, including Estonia and
Cote D’Ivoire, and 16 have considerably declined, including, Australia, Chile and
Malta. On the 2018 index, Demark (88) and New Zealand (87) continue to stay on
the top whereas Somalia (10) remains at the bottom. Overall, 60 jurisdictions
manage to better their score, with 55 remaining the same and 65 declining in score.
Notably, the US dropped four points this year and falls outside of the top 20
countries on the CPI.
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The average score for all indexed jurisdictions in the Asia and the Pacific regions is
42.4, compared with two score extremes - Western Europe (66.3) and Sub-Saharan
Africa (31.6). The average score dropped by 0.1 point (from 42.3 in 2017), and scores
for most Asia Pacific jurisdictions remain low, and only nine jurisdictions scored
above 50. However, the areas show significant variance in public sector corruption
from top scorers like New Zealand (87) and Singapore (85) to some of the worst
scorers like North Korea (14) and Afghanistan (16). An interactive global map can be
found here.
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CPI Methodology
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The CPI scores and ranks countries based on expert opinions as to how corrupt their
public sectors are perceived to be. It is a composite index, constructed from a
combination of 13 surveys and assessments of corruption that 12 independent
institutions have collected over the past two years. In addition to TI itself, these
institutions include the World Bank, the World Economic Forum, the World Justice
Project, the Economist Intelligence Unit, the African Development Bank, the
Bertelsmann Foundation, Political and Economic Risk Consultancy, Political Risk
Services International, Global Insight, and Freedom House. All sources measure the
overall extent of corruption (frequency and/or size of bribes) in the public and
political sectors, and all sources provide a ranking of countries.
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Notably, the CPI is based only on perceptions of corruption. Because corruption is
almost always illegal and thus hidden, it is difficult to measure the absolute level of
corruption in a given jurisdiction. Attempts to do so would be more likely to show
how effective prosecutors, the courts, or the media are in investigating or exposing
corruption. Thus, capturing perceptions of corruption of those in a position to offer
assessments appears to be the most reliable method of comparing relative corruption
levels across countries.
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In 2012, TT updated its CPI methodology to “better capture changes in perceptions of
corruption over time” in individual countries. The new methodology uses only the
raw scores given to each country/region, and then converts these raw scores to fit the
CPI scale. As aresult of this update, it is possible to compare CPI scores from one
year to the next, starting with the scores in 2012.
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China’s Corruption Perceptions Index Scores in Recent Years
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Comparison of CPI Scores by Selected Country/Region

W ER/HXE CPI B4 HE
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2018 39 76 63 71 80 41 35 28
2017 41 77 63 75 82 40 37 29
2016 40 77 61 74 81 40 40 29
2015 37 75 62 76 81 38 38 29
2014 36 74 61 74 78 38 43 27
2013 40 75 61 73 76 36 42 28
2012 39 77 61 73 74 36 43 28

2018 CPI Scores - Selected Asian Jurisdictions
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Asia Pacific Region 2018 CPI Scores
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(green shading indicates an improvement in the CPI score; red shading indicates a decline in the CPI score)
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Rank Rank
1. New Zealand 3§77t == 87 89 2 1
2. Singapore BN 85 84 3 6
3. Australia 8 K F T 77 77 13 13
4. Hong Kong &t 76 77 14 13
5. Japan HZA 73 73 18 20
6. Bhutan A} 68 67 25 26
7. Taiwan 575 63 63 31 29
8. Brunei 3¢ 63 62 31 32
9. South Korea =7 54 45 51
10. Malaysia k7831 47 47 61 62
11. Vanuatu FLE5R & * 46 43 64 71
12. Solomon I;;agds %' ” 39 70 85
13. India E[J & 41 40 78 81
14. Mainland China &K o 41 87 77

fi

15. Indonesia E[1JE JE 74T 38 37 89 96
16. Sri Lanka H#H %+ 38 38 89 91
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2018 2017
Global Global

Country/Region H%/ 2018 CPI 2017 CPI

Number

Hi X Score Score Rank Rank
17. Mongolia 51 37 36 93 103
18. Philippines JEfE 5 36 34 99 111
19. Thailand % 36 37 99 96
20. Timor-Leste ZR 7 {X 35 38 105 91
21. Vietnam #& g 33 35 117 107
22. Pakistan 2 HitH 33 32 117 117
23. Maldives /RAEK 31 33 124 112
24. Kazakhstan P&i% o ilriH 31 31 124 122
25. Nepal JEA/R 31 31 124 122
26. Myanmar 4fi fd] 29 30 132 130
27. Laos & 29 29 132 135
28. Papua New Guinea ELAf
138 1
WL 28 29 3 35
29. TR
9 Kyrgyzstaniam /R i 29 29 132 135
30. Bangladesh i n$i 26 28 149 143
31. Tajikistan 3% 7 5 iiH 25 21 152 161
2. i 522870 4
3 Uzbeklstania'%iéﬂﬁ/ﬁ 23 o 158 157
33. Cambodia %% 20 21 161 161
34. Afghanistan [ & T 16 15 172 177
35. North Korea Fffif 14 17 176 171
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Rank Rank
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Asia and Pacific Regions
Average WHFIAF X S35
i

Data sources for all tables and graphs: Transparency International; comparison tables and graphs compiled by Covington &
Burling LLP.
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If you have any questions concerning the material discussed in this alert, please
contact the following China-based members of our Global Anti-Corruption practice
group:
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Eric Carlson # %L /& (Shanghai) +86 21 6036 2503 ecarlson@cov.com
Min He 1] &% (Beijing) +86 10 5910 0510 mhe@cov.com
Ping An % ~f- (Shanghai) +86 21 6036 2512 pan@cov.com
James Yuan %t %1 (Shanghai) +86 21 6036 2516 jyuan@cov.com
Nicole Ma & 3 i (Shanghai) +86 21 6036 2518 nma@cov.com
Huanhuan Zhang 5K ¥X XX (Shanghai)  +86 21 6036 2515 hzhang@cov.com
Audrey Zhi 32 . (Shanghai) +86 21 6036 2609 azhi@cov.com

This information is not intended as legal advice. Readers should seek specific legal advice before acting with regard to the
subjects mentioned herein.
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In an increasingly regulated world, Covington & Burling LLP provides corporate, litigation, and regulatory expertise to help
clients navigate through their most complex business problems, deals and disputes. Founded in 1919, the firm has more than
800 lawyers in offices in Beijing,

Brussels, London, Los Angeles, New York, San Francisco, Seoul, Shanghai, Silicon Valley, and Washington.
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This communication is intended to bring relevant developments to our clients and other interested colleagues. Please send an
email to unsubscribe@cov.com if you do not wish to receive future emails or electronic alerts.
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unsubscribe@cov.com.

© 2019 Covington & Burling LLP. All rights reserved.
© 2019 BT RFRMFSHr. REFIARH] .
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