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EU Extends Sanctions Relating to Crimea
and Russia

June 23, 2015

On 19 June 2015, the Council of the European Union (the “EU Council”) determined to extend
existing sanctions relating to the Russian financial, energy and defence sectors until 31 January
2016. It also extended existing sanctions measures targeting dealings with Crimea and
Sevastopol until 23 June 2016. The foregoing sanctions restrictions had been due to expire in
the coming weeks, pursuant to sunset measures set forth in earlier EU Council Decisions under
which the sanctions were issued.

Last week’s actions have no impact on the substantive scope of the Russia or Crimea sanctions
- they serve only to extend the applicability of those pre-existing EU measures to January and
June 2016, respectively.®

Extension of Russia Sanctions

The financial services and trade controls sanctions against Russia, which are set forth in EC
Regulation 833/2014, first came into effect on 1 August 2014 and were subsequently amended
in September and December 2014. As discussed in our alerts dated 30 July, 13 September,
and 24 December, the sanctions implemented in Regulation 833/2014 include a range of goods
and services restrictions focusing on the Russian military and oil and gas sectors, as well as
restrictions against dealings in certain types of securities and money market instruments issued
by, or the provision of new loans or credits to, designated Russian parties and certain of their
affiliates.

Notably, the extension of Regulation 833/2014 will have no impact on existing grandparenting
provisions implemented in the original regulation in August 2014, which allow the continued
performance of certain obligations arising from contracts concluded prior to 1 August 2014.

The extension of Regulation 833/2014 to January 2016 follows a political declaration made at
the EU Summit in Brussels, held in March 2015, where the EU Member States signaled that
they would maintain sanctions against Russia for a further six months beyond the July 2015
sunset period that was originally applicable to Regulation 833/2014, in order to promote the
effective implementation of the Minsk Agreement. The Minsk Agreement, which Ukraine,
Russian, Germany and France entered into in February 2015, specifies a package of measures
intended to contain and ultimately resolve the crisis in Eastern Ukraine. The EU has stated in

! The decision to extend the Crimea sanctions has been codified in Council Decision (CFSP) 2015/959
(19 June 2015). A similar Council Decision is expected to be published in the EU Official Journal with
regard to the extension of the Russia sanctions.

Www.cov.com


http://www.consilium.europa.eu/en/press/press-releases/2015/06/22-russia-sanctions/
http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1435092064580&uri=CELEX:32015D0959
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:02014R0833-20141206&from=EN
https://www.cov.com/files/Publication/c8a92dbf-c03d-4f67-aa57-0147c9426566/Presentation/PublicationAttachment/1997f7dd-9793-46d0-8c6c-3783abbdadc5/Developments_in_EU_and_US_Sanctions_Relating_to_Russia_and_Ukraine.pdf
https://www.cov.com/~/media/files/corporate/publications/2014/09/e-alert-us_and_eu_significantly_expand_sanctions_and_export_control_restrictions_targeting_russia.ashx
https://www.cov.com/~/media/files/corporate/publications/2014/12/developments_in_us_and_eu_sanctions_against_russia_and_the_occupied_crimea_region_of_ukraine.ashx

recent press releases that it is prepared to maintain current sanctions and impose additional
restrictive measures, beyond those reflected in Regulation 833/2014, if Russia does not fulfill its
commitments under the Minsk Agreement.

Extension of Crimea Sanctions

The EU has also agreed to extend trade sanctions against Crimea, which are currently reflected
in EC Regulation 692/2014 and were implemented in light of the European Union’s decision not
to recognize the Russian annexation of Crimea from Ukraine. As described in our client alert
dated 24 December, Regulation 692/2014 imposes a range of financial services and trade
controls restrictions, including measures targeting imports from Crimea, investments in Crimea,
and trade controls restrictions relating to Crimea’s tourism, transport, telecommunications, and
energy sectors (these measures are also applicable to Sevastopol, which had maintained a
special status under international law prior to the Russian annexation of Crimea given Russia’s
long-standing maintenance of a naval base in that city).

Similar to the extension of Regulation 833/2014, the decision of the EU Council to extend
Regulation 692/2014 does not impact the grandparenting provisions in the regulation, which
provide exemptions for certain activities pursuant to contracts entered into prior to 20 December
2014.

Finally, we note that the EU has also maintained asset freezing measures in relation to the
Eastern Ukraine and Crimea crises, which block the assets of 150 individuals and 37 entities, as
well as any entities that those listed parties own or control. Those measures, which are set forth
in EC Regulations 208/2014 and 269/2014, have been extended previously by the EU. Certain
of the designations are due to be reconsidered by the EU in September and October 2015,
while others are scheduled to remain in effect until they are considered for renewal in March
2016.

We are following Russian and Crimea sanctions developments closely and will provide further
updates as the EU and U.S. sanctions policies continue to evolve.
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This information is not intended as legal advice. Readers should seek specific legal advice before acting
with regard to the subjects mentioned herein.

Covington & Burling LLP, an international law firm, provides corporate, litigation and regulatory expertise

to enable clients to achieve their goals. This communication is intended to bring relevant developments to
our clients and other interested colleagues. Please send an email to unsubscribe@cov.com if you do not

wish to receive future emails or electronic alerts.
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