
 

BEIJING | BRUSSELS | LONDON | NEW YORK | SAN DIEGO | SAN FRANCISCO | SEOUL | SHANGHAI |SILICON VALLEY | WASHINGTON 

www.cov.com 

E-ALERT | Financial Institutions 

October 17, 2013 

THE EUROPEAN COUNCIL GIVES FINAL APPROVAL TO THE CREATION OF THE 
SINGLE SUPERVISORY MECHANISM FOR THE EUROZONE 

On 15 October 2013, the European Council gave final approval to the creation of the Single 
Supervisory Mechanism (“SSM”), which is the first stage in creating a banking union across the 
European Union (“EU”).   
 
The proposal for SSM regulation consists of two proposals for banks led by the European Central 
Bank (“ECB”). The proposal for the SSM regulation aims to confer upon the ECB specific 
supervisory tasks over credit institutions in the EU. The accompanying proposal for the regulation 
on the European Banking Authority (“EBA”) aims to introduce limited amendments to the 
Regulation setting up the EBA to ensure a balance in its decision-making structures between the 
Euro area and non-Euro area Member States.   
 
The establishment of the SSM is the first step towards a banking union and one of the pre-
conditions for direct recapitalisation by the ESM.  The proposed integrated “Banking Union” will 
include a common bank resolution mechanism and will be governed by a single rule book.   
 
Britain is opposed to joining a banking union which would place the City under the authority of 
the ECB.  The FCA and HM Treasury believe that convergence of national regulatory frameworks 
and supervisory practices may be desirable, but differences in national markets mean that 
domestic supervisors frequently would need to adopt different approaches and apply different 
tools in relation to supervising the firms they are responsible for. 
 
You can read the European Commission Memo, with a statement by President Barroso and 
Commissioner Barnier, following the European Council’s final approval of the creation of the SSM 
here: http://europa.eu/rapid/press-release_MEMO-13-899_en.htm.  

 

If you have any questions concerning the material discussed in this client alert, please contact the 
following members of our firm: 

Charlotte Hill +44.(0)20.7067.2190 chill@cov.com 
William Maycock +44.(0)20.7067.2191 wmaycock@cov.com 
This information is not intended as legal advice.  Readers should seek specific legal advice before acting with regard to the subjects 
mentioned herein.  

Covington & Burling LLP, an international law firm, provides corporate, litigation and regulatory expertise to enable clients to achieve 
their goals.  This communication is intended to bring relevant developments to our clients and other interested colleagues.  Please 
send an email to unsubscribe@cov.com if you do not wish to receive future emails or electronic alerts.   
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