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Overview

In an increasingly complex trade environment, we assembled an interdisciplinary
international trade and national security team with deep legal and public policy expertise to
help a global nuclear fuel company navigate the challenge of potential trade restrictions.

Problem

* In early 2018, two uranium mining companies pefitioned * A global nuclear fuel company with leadership
the Commerce Department to launch an investigation presence in both the United States and Europe sought
into the national security effects of imported uranium. our help in staving off potential tariffs or quotas under

Investigations under this authority—Section 232 of the Trade ~ Section 232.
Expansion Act of 1962—can lead to sweeping restrictions

on imports if the President determines that the imports

threaten U.S. national security.
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Having served in senior positions in both Helps clients use international frade

Executive and Legislative branches, including enforcement tools to compete in U.S. and
Ambassador and Deputy United States Trade global markets. Prior to joining the firm, Ms.
Representative (USTR), Mr. Veroneau provides Aranoff was a Commissioner and Chairman
legal and strategic advice to clients on a of the U.S. International Trade Commission
broad range of international frade and other (ITC).

public policy matters.
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Advises clients on challenging public policy
maftters that combine legal and political
risks and opportunities. Mr. Smith previously
served in the White House as Assistant to the
Special Counsel to President Clinfon.

Strategy
e Covington assembled a cross-functional team * Our paper outlined a range of policy options other
that had successfully challenged previous Section than frade remedies that the Administration could
232 tariffs against Canadian importers, calling on use to protect U.S. access to nuclear energy, for both
members of our International Trade, Public Policy, and civilian and military purposes.
National Security Practice Groups. * Importantly, our comments urged the Administration
e During the public comment period, we crafted a brief to examine the national security considerations and
explaining why frade restrictions on uranium products market effects across the entire nuclear fuel cycle,
would actually increase threats to national security, and to calibrate policies that preserve cost-effective,
and how they would impede key objectives of the secure access to uranium for civilian energy, nuclear
Administration’s Natfional Security Strategy, National deterrence, and Naval propulsion.

Defense Strategy, and Nuclear Posture Review.

Results

* In April, the Commerce Department recommended that the President find that uranium imports harmed national
security, and to impose frade remedies.

e In stark contrast to other recent Section 232 cases, the President rejected that recommendation. He issued a
memorandum in July 2019 explicitly disagreeing with the Commerce Department’s finding, instead concluding
—consistent with our arguments—that “a fuller analysis of national security considerations with respect to the
entire nuclear fuel supply chain is necessary at this time.”

* The result is a successful outcome for the client, for open markets, and for United States national security.



